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Investing in New Zealand



BeautyBeauty



Charm…



Adventure!



“New Zealand, despite its geographical 
isolation, has turned itself into an 
entrepreneurial powerhouse, leading the world 
in the creation of small and medium-size 
enterprise, thanks in part to enlightened 
government policies..”  Economist March 09



Doing business in NZ

• World Bank ranks NZ 1st in the world for protecting 
investors, 2nd in the world for ease of doing 
business. 

• NZ has a free trade agreement with China, signed 
last year.  last year.  

• We are part of the ASEAN-Australia and New 
Zealand Free Trade Area – signed earlier this year.

• FTA with Hong Kong in negotiation.
• Highly entrepreneurial
• Honest – least corrupt country in world



NZ Innovation



NZ Innovation

• Lord Rutherford split the atom
• Bill Hamilton invented the jet boat



Agricultural innovation

Rotary milking shed…

Electric fences to control
stock…



Innovation to the World

• Virtual Spectator brings major sporting 
events into homes around the world.

• Fisher & Paykel’s dish-drawer 
• Weta Workshop’s Gollum – digital 

animationanimation



Private Equity & Venture Capital



NZVIF

• Two NZ government investment funds:
• venture capital fund of funds NZ$160m
• angel investment fund $40m

• Israeli YOZMA fund model
• Equity investment, alongside private • Equity investment, alongside private 

investors
• Investment into NZ companies, seed 

through to expansion stage
• Buy-out option for private investors



NZVIF 

• NZVIF selects fund managers based on 
their previous entrepreneurial and 
investment track record 

• Comprehensive due diligence to ensure 
fund managers are “investment grade”

• Investing in NZ companies with the potential 
to be globally successfulto be globally successful

• NZVIF matches private investors capital, 
typically 1:2

• Open for international investors, transparent 
terms, active governance



Building a VC Industry

• Annual Venture Capital Investment 
2002 to 2008



VC Funds

Seed Partners



Companies



New NZ innovation

Phitek - world 
leading audio 
noise reduction 
tech for 
aviation and 
consumer 
electronics. electronics. 
Supplies 
Boeing, Airbus, 
Logitech, 
Creative Labs 
and Panasonic



New NZ innovation
BioVittoria – natural food ingredient company 
providing zero calorie natural sweetener. Strong 
interest shown by beverage and food ingredient 
companies.



New NZ innovation

Yikebike - The world’s 1st superlight, fold-down 
bike



Deals



Active Local Industry



The international context



VC & PE Industry

• A core of investment professionals with 
track record 

• Limited Partnership legislation
• No tax paid by offshore investors in • No tax paid by offshore investors in 

NZVIF funds
• Emerging profile of NZ innovation –

food, design, agritech, medical devices    



PE Returns

NZ HORIZON IRR to 30/6/07 5 Year

NZ Private Equity (Net) 22.1%

NZX 50 (Gross) 16.7%

OFFSHORE RETURNS IRR 5 Year 10 Year

Australia PE 17.7% 14.9%

S&P/ASX3000 (Accumulation) 12.3% 12.8%

US Private Equity 3.6% 11.4%

S&P 500 0.7% 6.6%



VIF VC sectors by value



Performance of VIF VC Funds 
‘J-Curve’
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Investment Opportunities



• www.investmentnz.govt.nz
• www.nzvca.co.nz
• www.nzvif.co.nz


